Venus Metals Corp Ltd

Two JORC resources, new targets & upcoming catalysts

Investment Opportunity

In the last two months Venus Metals Corp Ltd (‘Venus’ or ‘the Company’) has defined two
maiden JORC resources: 443.9mt @ 30.29% Fe magnetite resource at the Biberatha Hill
project, which is subject to a farm-in/JV with Chinese Shandong Provincial Bureau of Geology &
Mineral resources (‘SDGM’) for its Yalgoo Iron Ore Project (‘YIOP’); and, 5m carats at its
Smoke Creek alluvial diamond project, which is part of its 100% owned Argyle North Super
Project. The Company is a relatively unknown and tightly held junior which now has two
development projects and six exploration targets focused on large geophysical anomalies in
structurally favourable settings targeting 10GC, precious/base metals and diamond deposits
predominately within Proterozoic orogenic belts under surface cover. Within these there are
considered to be three ‘Super Projects’ targeting ‘giant’ discoveries in regions with existing
world-class mines/deposits. Venus’s high priority initial targets within these ‘Super Projects’
are to be drilled for the first time in the next six months.

In our view Venus has two company making development projects already in its portfolio which
offer considerable upside, and geophysical/structural interpretations at other various priority
early stage but large scale targets which will be drilled in 1H’11. On the balance of probabilities
we believe Venus is set to make the transition from being just one of many early stage
speculative ‘exploration plays’ to having potentially a 1M carat pa alluvial diamond operation in
2012, a strong initial iron ore development project (de-risked by its farm-in/JV with a Chinese
strategic investor) and a portfolio of assets with billion dollar+ potential blue sky — refer to out
October 13™ initiation report for further details.

Review of 2010

In Dec’10, Venus announced a maiden JORC compliant resource for YIOP that exceeded the
Company’s upper target range and initial metallurgical testwork has been extremely positive.
The Company is now in the final stages of completing a scoping study for YIOP and has
commenced initial discussions with parties to commercialise the project. YIOP is subject to an
earn-in agreement with SDGM, providing for a potential 50:50 JV subject to SDGM spending
A$8m in exploration, which is expected to add significant JORC resources and result in an
advanced feasibility study/development stage project. In Jan’10 Venus signed a A$12m term
sheet with SDGM involving a A$4m placement of shares (2m shares at A$2/sh when Venus
was trading at A$0.60/sh) and the farm-in agreement for YIOP.

Venus's iron ore update followed the recent (Nov 11'") grant of 9 Prospecting Licences (13
applications still pending) covering the Smoke Creek project that were previously Mining
Leases held by Argyle Diamond Mines (‘ADM’, a 100% subsidiary of Rio Tinto) and host a 5m
carat JORC-compliant inferred resource at 28 cpht (in-line with the average grade of the
historic Bow River operation). Venus’ Smoke Creek deposit potentially provides a new source
of genuine, Kimberly Process compliant, Australian diamonds including rare pink diamonds.
The Company plans to undertake a 10,000t bulk sample after the end of the wet season in
2011 (estimated cost ~A$1-1.5m) to establish a quality and value distribution that will enable
definitive feasibility studies for an alluvial diamond operation to be completed in 2H'11, with
operations potentially commencing in 2012.

Outlook for 2011

A detailed and fully funded drilling/development programme at all of Venus’s key projects for
2011, has been approved by the board and we expect 2010 to be a transformational period for
Venus. In our view blue sky comes from exploration projects which will be subject to
upcoming first phase drill programmes in the next six months which, coupled with the
Company’s tight shareholder structure and its modest current valuation (Venus’s market cap is
still only A$56m, fully diluted A$72m) provides an extremely favourable risk/reward scenario
supported by two existing development projects.

Venus is currently being valued at A$0.25/t of its maiden YIOP iron ore resource or A$0.83/tx
units (@ssuming SDGM completes its earn-in spending). Relative to its early stage peer group
Venus appears modestly valued. For example Atlas’s proposed merger with Giralia is valued at
A$1.94/t or A$3.46/te units, Which helps illustrate that little or no value is currently being
ascribed to Venus's 100% owned Smoke Creek alluvial development project and other
significant scale exploration targets which on a risk adjusted basis are likely to make a
meaningful, if not significant, scale discovery. The Company remains comfortably funded with
~A$3m in the bank, further funds being received from the conversion of listed options
(expected to provide ~A$4.2m in capital by 31° Jul’l1l) and ~A$3.5m recently received from
the outstanding earn-in with SDGM for YIOP to commence PFS’s.
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options)

Listed Options o/s?: American style options due 31 Jul'l1
as at Sep'l0 with a strike price of $0.40/sh which are
expected to result in Venus receiving $4.2m in cash by the
end of Jul'11.
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transformation year”
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Oct 13™ Venus Metals Corp
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big brother, big targets and upcoming
catalysts; Initiation of Coverage”
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