Venus Metals Corp Ltd

Two JORC Resources, New Targets, Upcoming Catalysts & Comfortably
Funded Following Recent Placement

Investment Opportunity

In the last two months Venus Metals Corp Ltd (‘Venus’ or ‘the Company’) has defined two
maiden JORC resources: 443.9Mt @ 30.29% Fe magnetite resource at the Biberatha Hill
project, which is subject to a farm-in/JV with Chinese Shandong Provincial Bureau of Geology &
Mineral resources (‘SDGM’) for its Yalgoo Iron Ore Project (‘YIOP’); and, 5M carats at its
Smoke Creek alluvial diamond project, which is part of its 100% owned Argyle North Super
Project. The Company is a relatively unknown and tightly held junior which now has two
development projects and six exploration targets focused on large geophysical anomalies in
structurally favourable settings targeting 10GC, precious/base metals and diamond deposits
predominately within Proterozoic orogenic belts under surface cover. Within these there are
considered to be three ‘Super Projects’ targeting ‘giant’ discoveries in regions with existing
world-class mines/deposits. Venus’s high priority initial targets within these ‘Super Projects’
are to be drilled for the first time in the next six months.

In our view Venus has two company making development projects already in its portfolio which
offer considerable upside, and geophysical/structural interpretations at other various priority
early stage but large scale targets which will be drilled in 1H’11. On the balance of probabilities
we believe Venus is set to make the transition from being just one of many early stage
speculative ‘exploration plays’ to having potentially a 1M carat pa alluvial diamond operation in
2012, a strong initial iron ore development project (de-risked by its farm-in/JV with a Chinese
strategic investor) and a portfolio of assets with billion dollar+ potential blue sky — refer to our
October 13" initiation report for further details.

Review of 2010

In Dec’10, Venus announced a maiden JORC resource for YIOP that exceeded the Company’s
upper target range and initial metallurgical testwork has been extremely positive. The
Company is now in the final stages of completing a scoping study for YIOP and has commenced
initial discussions with parties to commercialise the project (including infrastructure access).
YIOP is subject to an earn-in agreement with SDGM, providing for a potential 50:50 JV subject
to SDGM spending A$8m in exploration, which is expected to add significant JORC resources
and result in an advanced feasibility study/development stage project. In Jan’10 Venus signed
a A$12m term sheet with SDGM involving a A$4m placement of shares (2m shares at A$2/sh
when Venus was trading at A$0.60/sh) and the farm-in agreement for YIOP.

Venus's iron ore update followed the recent (Nov 11'") grant of 9 Prospecting Licences (13
applications still pending) covering the Smoke Creek project that were previously Mining
Leases held by Argyle Diamond Mines (‘ADM’, a 100% subsidiary of Rio Tinto) and host a 5M
carat JORC-compliant inferred resource at 28 CPHT (in-line with the average grade of the
historic Bow River operation). The Smoke Creek project potentially provides a new source of
genuine, Kimberly Process compliant diamonds, including rare pink diamonds. The Company
plans to undertake a 10,000t bulk sample after the end of the wet season in 2011 to establish
a quality and value distribution that will enable definitive feasibility studies for an alluvial
diamond operation to be completed in 2H’11, with operations potentially commencing in 2012.

Outlook for 2011

Venus recently raised A$4m via a private placement to accelerate its exploration drilling, bulk
sampling and feasibility studies. Detailed programmes are planned at all of Venus’s key
projects in 2011, which is expected to be a transformational period for Venus. In our view
blue sky comes from exploration projects which will be subject to upcoming first phase drill
programmes in the next six months which, coupled with the Company’s tight shareholder
structure and its modest current valuation (Venus’s market cap is still only A$67.8m, fully
diluted A$85.9m) provides an extremely favourable risk/reward scenario supported by two
existing development projects.

Venus is currently being valued at A$0.31/t of its maiden YIOP iron ore resource or A$1.00/tse
units (@ssuming SDGM completes its earn-in spending). Relative to its early stage peer group
Venus appears modestly valued. For example Atlas’'s proposed merger with Giralia is valued at
A$1.94/t or A$3.46/t units, Which helps illustrate that little or no value is currently being
ascribed to Venus’s 100% owned Smoke Creek alluvial development project and other
significant scale exploration targets which on a risk adjusted basis are likely to make a
meaningful, if not significant, scale discovery.
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19" January 2011
Market Cap $67.8m
Listing:Ticker ASX — VMC
Share Price $1.97
Shares o/s 34.4m
52 wk High/Low $2.10/0.49
Cash (Sep’10, ex ~$3.3m
Jan’10 placement)
Cash — Other* —$3.5m
Listed Options VMCO
Listed Options o/s? 9.2m
’10 performance 2319%

Cash — Other': Outstanding earn-in funding recently
received from the $8m sole spend agreement with HD
Mining & Investment — Shandong subsidiary — for the
Yalgoo Iron Ore project (ex conversion of in-the-
money options).

Listed Options o/s”: American style options due 31
Jul’ll as at Sep’l0 with a strike price of $0.40/sh
which are expected to result in Venus receiving $4.2m
in cash by the end of Jul’l11.

JORC Resources

Yalgoo Iron Ore Project

Inferred 443.9Mt @ 30.29% Fe
Argyle Smoke Creek alluvial Diamond Project
Inferred 17.9Mt @ 28 CPHT for 5Mct
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Recent Company News Flow

Jan 17" - Placement with UK and European
Institutional Investors

Private placement of 2m Ord Shares at $2/sh together
with one free attaching option for every two shares
subscribed for exercisable at $3/sh on or before 30
Jun’11 (with associated acceleration provisions)

Highlighted Related Research

22 Dec’10: Maiden iron ore JORC resource provides a
second development project; 2011 set to be a
transformation year

11 Nov’10: Grant of tenements results in a 5M carat
JORC resource & a potential alluvial diamond operation
as soon as 2012

13 Oct’10: Modest valuation, tight corporate structure,
big brother, big targets and upcoming catalysts;
Initiation of Coverage
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Disclosures & Disclaimer

Ocean Equities has a proprietary investment in, and is
seeking investment business from, Venus Metals Corp
Ltd.

This report must be read with the disclaimer and
disclosures on the final page that forms part of this
report.

Ocean Equities Limited. Authorised and Regulated by
the Financial Services Authority. Member of the
London Stock Exchange.
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DISCLAIMER
Copyright 2011 Ocean Equities Limited. All rights reserved.

This document does not purport to be impartial investment research as defined by the Conduct of Business Rules of the FSA and as such constitutes marketing communication. This document has not

been prepared in accordance with legal requirements designed to promote the independence of investment research and is not subject to any proh on on dealing ahead of the dissemination of
investment research.

This material does not in itself constitute an offer or invitation to sell, or any solicitation of any offer to purchase or subscribe for, any securities in the Company or any other body corporate or an
invitation or an inducement to engage in investment activity under section 21 of the Financial Services and Markets Act 2000 nor shall it or any part of it form the basis of or be relied on in connection
with any contract therefore. We are not soliciting any action based on this material. It is for the general information of clients of Ocean Equities Limited. It does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice in this material, clients should consider
whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go
down as well as up, and investors may realize losses on any investments. Past performance is not a guide to future performance. The material is based on information that we consider reliable, but we
do not represent that it is accurate or complete, and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We and our
affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or “short” positions in, act as principal in, and
buy or sell the securities or derivatives (including options) thereof of companies mentioned herein. No part of this material may be (i) copied, photocopied or duplicated in any form by any means or
(ii) redistributed without the prior written consent of Ocean Equities Limited.

Neither this material nor any copy of it may be taken, transmitted or distributed, directly or indirectly, into the United States of America, its territories or possessions or passed to US Persons (as
defined in Regulation S of the United States Securities Act of 1933 (as amended)), United States residents, corporations or other entities, save pursuant to an applicable exemption. Neither this
material nor any copy of it may be taken or transmitted into any jurisdiction outside the UK or distributed to persons with addresses outside the UK where such distribution would be a breach of
relevant securities laws or regulations. Distribution of this summary in the United States and certain other jurisdictions may constitute a violation of relevant securities law. No recipient of the
information in this Summary should deal in or arrange any dealing in or otherwise base any behaviour (including any action or inaction) in relation to any securities to which this document relates
(including behaviour referred to in section 118(6) of the Financial Services and Markets Act 2000) which would or might constitute market abuse (as defined inspection 118 of the Financial Services and
Markets Act2000).

In the UK this document has been issued by Ocean Equities Limited. It is not intended for private customers. In the UK, this document is only being distributed to persons who are reasonably believed
to be persons who fall within Articles 19, 47, 48, 49, 50 or 51 of The Financial Services and Markets Act 2000 (Financial Promotions) Order 2001 and Schedule 11 to the Financial Services and Markets

Act 2000 or to other persons to whom this summary may otherwise be lawfully distributed. Ocean Equities Limited is registered in England No 3994976, and is authorized and regulated by the FSA.
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